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Arizona Co r p orat io n Corn rr i  issio r i  

RE: Perkins Mountain Water Applkation 
White Hills/Golden Valley Arizona 

Docket SW-2Q379A-05-0489 Perkins Mountain Water 
Docket MI-20380A-05-0490 Perkins Mountain Utility 

Dear Comrn9ssione~; 

As the Corporation Commission reviews this application, I feel careful 
attention should be given to this applicant and his business practices. 

With regard t.o the Golden Valley property, Mr. Rhodes was persorsafly 
irivolved in t h e  land transaction, and as you are already aware, the 
ownersh ip  of this property is in dispute. As evidenced by the attached 
summary of deed  recordings filed by Mr. Rhodes under his various 
corporations; deeds were recorded before the sale actually took pface 
and only i3 percentage of the property was actually sold (in 2004). I t  
appears that the land was transferred numerous times between 
various companies and escrow records show that escrow deposits and 
refunds came and went from a variety of companies. As of this writing, 
ownership is stili in question. Until ownership is resolved, the issue of 
being part of a potential service area !s moot. This deed progression 
took place on only ONE sale Mr. Rhodes completed in Mohave County. 
There are estimated to b e  1,200 inare escrows which took place in 
Mohave Coiinty alone. I f  this is any indication of how Mr. Rhodes and 
his companies do business, there is certainly cause for concern. 

Additionally, Walnut Creek is an owner of property within the proposed 
service district of Perkins Mountain Water Company and would not be 
interested in being part of the sewice area of this company. To our 
kriowledge we have received no conduit to allow our withdrawl from 
the proposed service area by Perkins Mountain Water Company. 



, 

Would it not be in the best interests of the State of Arizona and the 
residents of Mohave County to  knew exactly who will be usjng the vast 
majority of the water availability in this area? One would also like to 
think that  it is also important how business is conducted and wlll be 
coricluctecl in the future. An applicarits business history and past 
bLiSifW3S dealings might be a good indicator of haw you can expect this 
applicant to  conduct business in Arizona. 

A portion of the property Ijsted in the attached deed progression is in 
legal dispute, The case is in Arizona Superior Court, case CV-05-26, 
scheduled for trial on July 30, 2007. 

W e ,  too, have encountered difficulties with regard to Mr. Rhodes 
providing information to us about his numerous business concerns and 
responsibility of those concerns. fn a recent deposition Mr. Rhodes had 
difficulty explaining ownership and relationships with his iiumlzroiis 
business entities. Akhloirgh sparse, any information we possess that is 
a matter of public record, would be made available to your office. 

Attached please find a brief outline of our relationship with Mr. Rhodes 
and/or his numerous companies, Atso attached is an Affidavit of Igor M 
Olenicoff who has had business dealings and legal issues with Mr. 
Rhodes. 

Mr.  Rhodes, to this point, appears unwilling to provide any information 
regarding his business concerns and believes that you, the 
commission, does not require this information to make an informed 
decision. I believe it is your business when you are making a decision 
that affects our most precious commodity and affects the lives of 
everyone in Mohave County. 

Id Mr. Rhodes is the "leader in affordable masterplanned communities 
the sautliwest" then as a leader, he should be more  t h a n  willing to 
explain hi5 corporation hierarchy and who rea13y is going to be 
responsible for our growth and use of resources in Mohave County for 
decades to come. 



Our land transaction was presented originally as a trarisnction with Jim 
Rhodes. It Wen chariged to Rhocles Homes, then tn Charles Sakura, 
then to Sedora Holdings, then to American Land Managerrtent. All of 
t h e  companies were described as controlled by Jim Rhodes. Jim 
Rhodes was involved in the property transaction whereby he  sold the 
praperty in question to Desert Communlties, then to Rhodes Homes of 
Arizona and back to Desert Communities. We are uncertain as to  the 
current owiiership of this property today. 

The money trail for the purchase of the above transaction was as 
foftows: 

$700,000 was paid by Sedora Holdings and then returned to American 
Land Management. Rhodes Ranch paid $7,100,000 on behalf of 
American Land Management with no lien. American Land Management 
paid for the property and sold it to Desert Communities and 
subordinated their mortgage. Desert Communities borrowed 
$4,C)OO,OOO on the property and then, transferred the property to 
Rhodes Homes of Arizona. Then it was deeded back to Desert 
Communities. We belleve that Rhodes Ranch actuafly purchased the 
property. The only corrirnon thread for the companies and the 
rnunetary transaL3ians is Jim Rhodes. 
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Deed Progression .- Rhodes Homes Golden Valley Development 2-14-2007 

12-30-2UO.(1 Warranty Deed Entire 2004122331 
A m  Land Mgmt to Desert Comm 
Gra ntor/G ran tee Sectlon 25 etc 

I z- 30-?004 Deed of Trust 2004122332 
Desert Cornmimities td First A m  Title 

Trw sto r/TrLJstee 
Aril Land Mgrrit BNFY Section 25 etc 

1 2 - 3 0 -200 4 Warranty Deed Only 91.667% 2004122393 
Lowry to American land Management 
G rantor/Grantee 

Section 25 etc 

1-3-2005 

I - 3 -2005 

1-24 -200 5 

1-24-2005 

7-34-2005 

9 - 15- 2005 

10-05-2005 

Corrective Warranty Deed 2005000089 
Am Land Mgnit to  Desert Comm 
G ra ntor/G rantee Section 25 etc 

Deed of Trust/Security Agreement 25000090 
First Am Title Am Land lvlgmt BNFY 

Be nfy-Secured/Trustor- Debtor 
to Desert Communities Section 25 etc 

Deed of Trust/Security Agreeinent 2005cl07345 
Va ri ou s Peo p I e/De ser t Go m mu n it 1 es 
Benfy-Secu redprii  stor- Debtor 

Su bsrdination Agreement 2005007344 
ALM/Qesert Corn mu ni ties 
Benfy/Su bordinator Parcel 208-32-005 etc 

Parcel 206-3 8-002 

Assignment Deed of Trust 2005077367 
Various Peo ple/fonsolidated Mtg - Desert Ccrrnm 
Assi g nee/Assig nor 

Warranty Deed 2005126691 
Arri Larid Mgrnt to Rhodes Homes AZ 
Grantor/Grantee Sections 3,4,9,10 

Warranty Deed 20015110087 
Desert Comm t o  Rhodes Homes A2 
G ra ntorfG ran tee Section 25 etc. 



11-9-2005 

11-14-2005 

/ 

11-14-2005 

1 2 - 1 9-2 00 6 

Warrarity Deed 2005126690 
Desert Comm tk Am Land Mgmt to 

G ran to r/Gra ntee 
Rhodes Homes AZ 

Section 2 

Corrective Warranty Deed 2005126690 
Am Land Mgmt to Rhudes Homes AZ 
G ra n to  r/G ra n tee Secii o ns 3,4,9,10 

To correct iegal description 

Corrective Warranty Deed 
Desert Comm/Am Land Mgmt t o  Rhodes 

G ra nto r/Gran tee 
Homes A 2  

Sectian 2 

Warranty Deed 
Lundsford Pitts Yandell to Am Land Mgmt 
G ra n tr>r/G ra ntee Section 25 etc 

8.33%0 never transferred in origina! sale 

This progression list compiled though research of Assessor's records, The title company 
has not been able to provide us with a complete l ist as of this date. 

Attnchnicnt 2 -- Chrpnration CuTrrriiission I.~ttff~. datcd 2- 14-2007 
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